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By WILLIAM H. WYLIE 
Press Business Editor 


Like the spy who came in from the cold, the CIA’s 
No. 2 man returned home to make a pitch for the 
intelligence agency's credibility. 
« Much of the adverse publicity about the CIA in the 
-past few years is “false or exaggerated,” E. Henry 
noche, deputy director of the 
Central Intelligence Agency, 
‘told the Purchasing Manage- 
‘ment Association of Pittsburgh 
last night. 
> It was a hornecoming for 
1Knoche, who was acting direc- 
“tor of the CIA between the 
eresignation of George Bush 
sand the a eanleat of Adm. 
iStansfield Turner as head of 
athe intelligence agency. 
% Knoche is a graduate of 
;Mt. Lebanon High School and 
‘Washington and Jefferson Col- 


lege and a former student at KNOCHE 


‘Bethany College. His family still resides in the Pitts- 


*burgh area. : 

‘ . Knoche conceded the CIA has been hurt by 
»Watergate-inspired: stories about abuses of authority. 
‘And he admitted there were some shabby episodes. 

: But he left little doubt that the agency is out to 
ssell the public on the idea that intelligence is a re- 
sspectable business, one the nation cannot afford to do 
‘without. — 

, “A couple years ago I wouldn’t have been here 
talking to a meeting of business executives,” he told a 
ee before the banquet. But times have changed 
“an 
*added. 


CIA’s | 


the CIA is trying to repair a bruised image, he . 


~~ Knoche said there’s a healthy side effect of the - 

‘hard knocks suffered by CIA in recent‘ years. “No gov- | 

ernment agency should pe pene scrutiny for 30 | 
ared, 


“years as the CIA did,” he dec 

« “We were forced into self-analysis, to examine 
Avhat intelligence really is,” he continued. 

4% “As a result, we have new guidelines and among 
them is a Sr Naa a meet the public and the 
amedia,” he said. : 


{ One of the issues raised by Watergate is how to- 


‘operate an intelligence agency without letting it get 
out of control, Knoche said. Time will tell whether the 
‘hew eee set by Congress are the solution, he 
added. ee 
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The public has the wrong idea about the CIA, 


Knoche said. Fiction, television and the movies play ./ 


up sex and cloak-and-dagger activities, he continued. 
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“James Bond provides more clandestine oppor- | 


tunities in one page than I’ve had in 24 years,” he 
quipped. 

The bleak report on the world’s energy outlook re- 
vealed last week is typical of CIA work, he said. Al- 
though the fact that the CIA made the study, which is 
expected to influence President Carter’s energy policy, 
surprised a lot of people, Knoche said the agency has 
handled this kind of assignment routinely for years, ~. 

In fact, the CIA has an Office of Economic Re- 


search that will provide businessmen with information — 


upon request, he revealed. 

Knoche said the CIA is willing to tell more about 
itself than ever before, but there are some things that 
cannot be told. Foremost is information about its 


intelligence-gathering network. The agency is obligat- 
__ ed by law to keep this secret, he said. 
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So-called covert activity in foreign lands has fall- ; 
en into disfavor, Knoche observed. These are altempts : 
by the CIA to give developments abroad a pro-U.§. | 


twist, he explained. 


“During the worst part of the cold war, 50 per | 


cent of our budget was spent on covert activity. Now 
it accounts for 2 per cent,” he said. 

One of the problems is that seven congressional 
committees must approve before any covert action 


can be initiated, Knoche said. “After seven congres- | 
sional committees have studied an activity, it’s no | 


longer covert,” he added. 
Despite new shackles imposed on the CIA, Knoche 
said the agency is superior to Russian intelligence and 


well equipped to alert the United States to foreign. 
threats. od 
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BALTIMORE en -- George 
Bust, formec director of the CIA, 


testified yesterday that phone direc- 
torics found in tac home of a former 
CIA employe might have endangered 
national security if they had fallen 
into the hands of a foreign power. 

Bush was testifying in the federal 
court trial here of retired CIA em- 
ploye Edwin’ G. Moore Il, who is 
charged with trying to sell secret 
documents to the Soviet Union. 

Bush, appearing as a prosecution 
witness, said that if the Russians had 
obtained portions of CIA telephone 
directories found in Moore’s 
Pathesda, Md., home, ‘‘there is no 
question in my mind about that, that 
it would have endangered national 
security, most particularly if it fell 
into the hands of a foreign intelli- 
gence source.” 


Bush, who was director at the time 


of Moore’s arcest last December, 
said he was busy at the time with the 


transition fram the Ford to the Car- | 
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ter administrations and delegated 
most of the responsibilit ies in the af- 
fair to his deputy, E. Henry Knoche. 


Moore, 56, 
legedly leaving photocopies of pages 
from a January 1973 CIA telephone 


directory on the grounds of a Soviet 


diplomatic residence in Washington. 
FBI agents have testified that a 
search of Moore’s nouse after his ar- 
rest turned up various secret docu- 
ments. z 


Moore was later indicted on two 
counts of espionage and three counts 
of stealing classified CIA documents. 


was arrested after al- 
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In another development, presidiag 
U.S. District Judge Frank A. Kaul 
man ventatively dented a defense mo- 
tion to acquit Moore. 

Defense attocney Courtland XK. 


Townsend Jr. asked for the acquittal 


on grounds that sufficient evidence 


‘had been produced to show that 


Moore was insane and that based on 


‘previous cases, Kaufman could di- 


rect an pcuuital, 

Kaufman said he was turning down 
the motion, but reserving the right to | 
change fi his mind, 
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Talk of CI Tia 
ta a OF UIA Once tap DOs. | 
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‘ IN ? | ora | 
Pie “Me Tre aS ae AS Pa e,: { 
its INO, 4 man says he; o2. | 
' By W, Joseph Campbe} explain, in the wake of unprecedented 4 
E. Henry Knoche, the No, 2 man at Controversy and congressional | 
the Centra) Intelligence Agency, was Scruliny the past few years. “what | 
in town last night to do what he's the nation’s intelligence is and what it 
done eight or nine times the past isn’t.” Before the altention, he said, 
year: Tell people, generally, how the __ public discussion about the CIA by th 
CTA operates, > ee .- CIA was never considered. . saad 
He tries to knock down what he Although he said disclosures about 
‘ called the James Bond image thatthe CIA operations have hurt efforts to 
CIA isa glamorously furtive agency collect information, Knoche wouldn't 
of spooks and Provocateurs, saying, Say where or how. ne 1, 
“Our basic function is to make in- Nor would he talk about allega- 
formed Judgments and forecasts tions that the CIA has for vears made 
about foreign’ situations.” Payments to foreign leaders jn 
: SA PRUE Purns out. though, that Knoche isa keeping with intelligence-gathering. 
“<The Pioin Dealer Avitnans ae wrore —Jittle furtive himself. He spoke last And, in a brief interview before his 
h night to the Reserve Officers AS- speech, Mnoche shrugged off charges 
F Es Henry Bhochs Sociation, Cleveland Army chapter, at of abuses by the agency, detailed ina | 
[ oe "the Holiday Inn at In. 22d St. and 2,000-word Jetter by former agent 
Euclid Ave, John R. Stockwell, “re : 
He checked into 4 room on the He said Stockwell's Statements i 


motel’s 12th floor about 4:30 pam. anid have been studied and found baseless. 

his public affairs aide insisted he was 7 : Bi, teas | 

registered. But motel officials said of... 

they had no record about Knoche 

being there, 0 ; 

Knoche’s aide said it was no big 

* issné, Stressing, “He is registered ... . 
Maybe they're just trying. -to be 
’ discreet F 

, Whatever, Knoche, 59, sald-his visit 

here was part of the CIA's eftort to 
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By WILLIAM H. WYLTS 
Press Business Editor 

Like the spy who came in from the cold, the CIA’s 
-No. 2 maa returned home to make a pitch for the 
cintelligence agency's credibility. 

. Much of the adverse publicity about the CIA in the 
‘past few years is “false or exaggerated,” I. Henry 
-Knoche, deputy director of the -. : Le 
‘Central Intelligence Agency, 
‘told the Purchasing Manage- 
“ment Association of Pittsburgh 
last nigat. 

s It was a homecoming for 
.Knoche, who was acting direc- 
“tor of the CIA between the 
gresignation of George Bush 
vand the appecintment of Adm. 
‘Stansfield ‘Turner as head of 
athe intelligence agency. 

«  Knoche is a graduate of 
’Mt. Lebanon High School and 
?Washington and Jefferson Col- ae 
‘lege and a former student at KNOCHE 
“Bethany College. His family still resides in the Pitts- 
“burgh area. 

Knoche ccnceded the CIA has been hurt by 
-Watergate-insoired stories about abuses of authority. 
‘And he admitted there were some shabby episodes. 

But he left little doubt that the agency is out to 
“sell the public on the idea that intelligence is a re- 
sspectable business, one the nation cannot afford to do 
“yithout. : 


. 


« "A couple years ago I wouldn’t have been here 
“talking to a meeting of business executives,” he told a 
newsman before the banquet. But times have changed 
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and the CIA is trying to repair a bruised image, he - 


atided. 


Knoche said there’s a healthy side effect of the - 


hard knocks suffered by CIA in recent years. “No gov- 
‘ernment agency should escape public scrutiny for 30 
“years as the CIA did,” he declared. 


> “We were forced into self-analysis, to examine | 
{ 


‘what intelligence really is,” he continued. 

2 “Ag a result, we haye new guidelines and among 
them is a responsibility to meet the public and the 
media,” he said. 

* One of the issues raised by Watergate is how to 
operate an intelligence agency without letting it get 
‘out of control, Knoche said. Time will tell whether the 
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‘pew guidelines set by Congress are the solution, he 
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The public has the wrong idea about the CIA, 


Knoche said. Fiction, television and the movies play —; 


up sex and cloax-and-dagger activities, he continued. 


“James Bood provides more clandestine oppor- 


tunities in one page than [ve had in 24 years,” he 
quipped. 

The bleak report on the world’s energy outleok re- 
vealed Jast week is typical of CIA work, he said. Al- 
though the fact that the CIA made the study, which is 
expected to influence President Carter’s energy policy, 
surprised a lot of people, Knoche said the agency has 
handled this kind of assignment routinely for years. 

In fact, the CIA has an Office of Economic Re- 
search that will provide businessmen with information 
upon request, he revealed. 

Knoche said the CIA is willing to tell more about 
itself than ever before, but there are some things that 


cannot be told. Foremost is information about its : 
intelligence-gathering network. The agency is ooligat- « 


__ ed by law to keep this secret, he said. 


So-called covert activity ia foreign lands bas fall- - 
en into disfavor, Knoche onserved. These are attempis ‘ 


by the CLA to give developments abroad a pro-US. 
twist, he explained. 


“During the worst part of the cold war, 50 per 
cent of our budget was spent on covert activity. Now 


it accounts for 2 per cent,” he said. 


One of the problems is that seven congressional - 
committees must approve hefore any covert action _ 
can be initiated, Knoche said. “After seven congres- : 


sional cornrnittees have studied an activity, it’s no 
longer covert,” he added. 

Despite new shackles imposed on the CIA, Xnoche 
said the agency is superior to Russian intelligence and 
well 
threats. 
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